Dear reader,

We would like to inform you that on 19 June 2025, the Riigikogu (Estonian Parliament) adopted a law
repealing the planned Security Tax Act for the years 2026-2028, including the annual corporate
income tax.

The same law amended the Income Tax Act, establishing that as of 1 January 2026, the income tax
rate will be 24% for both individuals and legal entities.

The VAT rate of 24% will come into force as planned on 1 July 2025 and will remain in effect.
In case you need any assistance with this matter, please do not hesitate to contact us!

Best regards

Alice Salumets

Head of Office Estonia, Partner
alice.salumets@roedl.com
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